

































































































































































































































































L

-13-
ROOSEVELT COUNTY ELECTRIC COOPERATIVE, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

12. USDA - Rural Economic Development Loans and Grant

13.

14.

Short-Term Borrowing

The Cooperative has a $2,000,000 line of credit for short-term financing with CFC at an interest rate
one percent above the prime interest rate. This is a perpetual line of credit with no maturity date. No
amounts were advanced under this line of credit during 2007,

Deferred Credits
Deferred credits include the following:

December 31,

2007 2008
Donated Capital $ 8,844 $ 8,695
Unclaimed Capital Credits 41,446 49,626
SPS 205/ER06-274 5,797 5797
Transmission Rate/Er0-11 744.5PS 69,969 6,626
Aid to Construction Advance 45 538 26,473
3 171,594 3 97,217

Unclaimed capital credit checks will be placed in the Roosevelt County Electric Education Foundation
in lieu of the funds escheating to the State of New Mexico.
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ROOSEVELT COUNTY ELECTRIC COOPERATIVE, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Pension Benefits

Substantially all employees of the Cooperative participate in the National Rural Electric Cooperative
Association (NRECA) Retirement & Security Program, a defined benefit pension plan qualified under
section 401 and tax-exempt under section 501(a) of the internal Revenue Code. In this multi-
employer plan, which is available to all member cooperatives of NRECA, the accumulated benefits
and plan assets are not determined or allocated separately by individual employer.

The Cooperative makes annual contributions to the Program equal to the amounts accrued for
pension expense. At times, a moratorium on contributions has been in effect due to the program
reaching full funding limitation.

Pension expense to the cooperative for the years ended December 31, 2007 and 2008, was
$265,914 and $237,248, respectively.

Litigation and Commitments

There were no lawsuits pending against the Cooperative that would materially affect the financial
condition of the Cooperative.

The Cooperative purchases its wholesale power from Xcel Energy under an all power requirements
contract that expires in 2015,

The Cooperative is committed to purchase a 10MVA substation transformer for $246,627.

Benefits to Retirees

The Cooperative currently provides postretirement medical benefits and life insurance to employees
who retire or become disabled while employed by the Cooperative. The medical program provides
comprehensive medical benefits for pre-Medicare retirees and Medicare supplement benefits for
retirees on Medicare. The active employees receive life insurance equal to three times their base
salary, and retirees generally receive 25% of their pre-retirement life insurance.

The Cooperative pays 75% of retiree life and medical premiums and 50% of spouse medical
premiums for retirees who retire prior to December 31, 1994. For those retirees who retire after
December 31, 1994, the Ccoperative will pay 2.3% per year of service of retiree life and medical
premiums and 1.5% per year of service of spouse medical premiums. Retirees will lose five percent
for each year of early retirement prior to age 62. In no event will the employee accrue more than
they are eligible for under the current plan (75% of employee life and medical and 50% of spouse
medical). Any increase over five percent annually in premium costs will be at the retiree's expense
and not subject to co-payment by the cooperative.
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ROOSEVELT COUNTY ELECTRIC COOPERATIVE, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

The weighted-average discount rate used to develop the accumulated postretirement benefit
obligation is 6.25%. The assumed health care cost trend rate is 8.5% in 2007, declining to an
ultimate level of five percent in 2014 and later years. If health care cost trend rate assumptions were
increased by one percent, the accumulated post retirement benefit obligation would be increased by
approximately $206,600. The effect of this change on the sum of the service cost and interest cost
components for the year would be an increase of approximately $23,200.

Postretirement medical benefits are recognized on the accrual basis as employees render service to
earn the benefit.

Amounts recognized in the Cooperative's 2007 and 2006 financial statements and funded status of
the plan follows:
December 31,

Accumulated Post Retirement Benefit Obligation

APBO Balance at Beginning of Year

2007 20086
Net Postretirement Benefit Cost

Service Cost $ 39,500 $ 39,500
interest Cost 68,400 68,400
Return on Plan Assets {39,700) (39,700}
Amortization of Actuarial Loss 12,200 12,200
Amortization of Transaction Obligation 26,900 26,800

Total Cost 3 107,300 % 107,300

$ (1,314,000)

$ (1,247,600)

Interest Cost (68,400) (68,400)
Service Cost (38,500) (39,500)
Benefits Paid 33,013 41,500

APBO Balance at End of Year

Funded Status

$ (1,388,887)

$ (1,314,000)

APBO ¥ (1,388,887) $ (1,314,000)

Plan Assets 1,028,239 897,736

Funded Status at End of Year $__(360,648) 3%  (416,264)
Accumulated Other Comprehensive Loss

Actuarial Loss - Beginning of Year $ (347,996)

Amortization of Loss 39,100

Other Comprehensive Loss $ (308,896)

The Cooperative is using an NRECA irrevocable trust as a funding mechanism. The Cooperative
plans to continue funding the annual costs.
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ROOSEVELT COUNTY ELECTRIC COOPERATIVE, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

The Cooperative’'s postretirement weighted-average asset allocations at December 31, 2007, by
asset category, are as follows:

Plan Assets at December 31,
Asset Category 2007 2006

Equity Securities 100% 100%

The Cooperative’s investment policy includes various guidelines and procedures designed to ensure
assets are invested in a manner necessary to meet expected future benefits earned by participants.
The investment guidelines consider a broad range of economic conditions. This investment policy is
periodically reviewed by the Cooperative. The policy is established and administered in a manner
that complies at all times with applicable government regulations.

The following benefit payments, which reflect expected future service, as appropriate, are expected
to be paid:

2008 $ 48,300
2009 51,800
2010 59,601

Renewable Energy Program

The New Mexico Public Regulatory Commission approved the Cooperative to begin a renewable
energy program. The approval included allowing the Cooperative to apply a monthly surcharge of
one percent of electric revenues to the consumers’ power bills.

As of December 31, 2007, the Cooperative has $44,945 of Deferred Renewable Energy Funds from
the one percent surcharge held as a deferred credit on the balance sheet. The revenue is held as a
deferred credit until the funds are actually expended for renewable energy purposes. The $44,945
of funds are presently held in Homestead Investments or has been loaned to members under their
Energy Efficiency Revolving Loan Fund program. The program approved by the Board of Trustees
calls for 85% of the surcharge revenues to be expended for an Energy Efficiency Revolving Loan
Fund, five percent for Renewable Energy and Energy Conservation Promotions, and 10% for a
Renewable Energy Investment Fund.




CONSOLIDATING AND ACCOMPANYING INFORMATION
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BOLINGER, SEGARS, GILBERT & Moss, L.L.P.

CERTIFIED PUBLID ACCOUNTANTS

PHONE: (B0OG6) 747-38068
FAX: (BDB) 747-381 5
B218 MNABHVILLE AVENUE

LUBBOCK, TEXAS 70423-1954

INDEPENDENT AUDITORS' REPORT ON CONSOLIDATING
AND ACCOMPANYING INFORMATION

Our audit of the basic financial statements presented in the preceding
section of this report was made for the purpose of forming an opinion on
such financial statements taken as a whole. The accompanying
information shown on pages 18 through 30 is presented for purposes of
additional analysis and is not a required part of the basic financial
statements.  Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in
our opinion, is fairly stated in all material respects in relation to the basic
financial statements taken as a whole.

5"@}\«\7«, /174/4—/ W?;ﬁu ALP

Certified Public Accountants

February 14, 2008
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ROOSEVELT COUNTY ELECTRIC COOPERATIVE, INC,

CONSOLIDATING INFORMATION
BALANCE SHEET
DECEMBER 31, 2007 AND 2008

ABSETS

UTILITY PLANT AT COST
Electric Plant in Service
Construction Work in Progress

Less: Accumuiated Provision for Depreciation

OTHER PROPERTY AND INVESTMENTS - AT COST OR STATED VALUE
Nonutility Property
Investments in Associated Organizations
Investment in Subsidiary
Loans and Investments - Restricted - Renewable Energy Funds
Other investments

CURRENT ASSETS
Cash - General
Temporary Cash Investments
Accounts Receivable (Less allowance for uncoilectibles
of $26113 in 2007 and $35.726 in 2008
Materials and Supplies
Other Current and Accrued Assels

DEFERRED CHARGES

EQUITIES AND LIABILITIES
EQUITIES
Patronage Capital
Other Equities
Other Comprehensive Loss

LONG-TERM DEBT
RUS Mortgage Notes Less Current Maturities
CFC Mortgage Notes Less Current Maturities
USDA Economic Development Loan less Current Maturities
USDA Grant Funds Payatie

ACCUMULATED PROVISION FOR PENSIONS AND BENEFITS
Fostretirement Benefits

CURRENT LIABILITIES
Current Maturities of Long-Term Debt
Accounts Payable - Purchased Power
Accounts Payable - Other
Accrued Taxes
{Overbilled) Power Cost
Consumers’ Deposits and Prepayments
Accrued Employee Compensated Absences
Deferred Renewable Energy Funds
Other Current and Accrued Liabilities

DEFERRED CREDITS

3

$

$

Schedule 1

December 31,

2007 2006
39,950,326 § 38,356,104
1.138.478 813,383
41,088,804 $ 30169487
15,997 832 15,301,971
25090972  § 23857515
3 34,889
588,843 582,662
31,912 30,256
44,945
1,924 338 3215128
2,800,038 $ 3862035
123,937 3 150,061
172,912
1,116,486 1,135,951
512,316 456,446
48,157 70,722
1973788 $ 1.813.180
174698  § 182,128
29839496  § 29725750
106348683 § 10427137
133,256 133,256
(308,896)
10458,223  $ 10.560.393
13710371 & 14,007,737
1,607,309 1,641,432
429356 585 360
530,000 530,000
16277036 $ 16,764 533
360,648 § 68,268
861,000 3 833,256
622,822 592,925
215,143 108,464
145,669 137,527
57,902 75,638
419,593 303,588
195,611 178,656
44,945
8,310 7,298
2570996  $_ 2738548
171594  § 97,217
29839496 29725750
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ROOSEVELT COUNTY ELECTRIC COOPERATIVE, INC.

OPERATING REVENUES

Residentiai

Irrigation

Commercial and Industria!

Public Street and Highway Lighting

Other Electric Revenues

(Over) Under Billed Power Cost
Total Operating Revenues

OPERATING EXPENSES
Purchased Power
Transmission
Distribution - Operation
Distribution - Maintenance
Consumer Accounts
Customer Service and Information
Sales Expense
Administrative and General
Depreciation
Taxes
Other Interest
Other Deductions

Total Operating Expenses

OPERATING MARGINS - Before Fixed Charges

FIXED CHARGES
Interest on Long-Term Debt

OPERATING MARGINS (DEFICIT) - After
Fixed Charges

Capital Credits
NET OPERATING MARGINS (DEFICIT)
NONOPERATING MARGINS

interest and Dividend income
Other Nonoperating Income

NET MARGINS

OTHER COMPREHENSIVE LOSS
COMPREHENSIVE INCOME (LOSS)
LESS OTHER COMPREHENSIVE LOSS

PATRONAGE CAPITAL - BEGINNING OF YEAR

Schedule 2
CONSOLIDATING INFORMATION
STATEMENT OF INCOME AND PATRONAGE CAPITAL
FOR THE YEARS ENDED DECEMBER 31, 2007 AND 2006
December 31,
2007 2006 Increase
Amount % Amount Yo _{Decrease)
$ 3,536,788 266 $ 3714268 271 $ (177,480)
4,397,935 331 5,631,561 41.2 (1,233,626)
5,271,778 387 5,452 341 39.9 {180,562)
10,257 0.1 9,897 0.1 360
57,140 0.4 73,478 05 (16,338)
17,736 0.1 (1,208,429) (8.8) 1,226,165
$ 13,291,635 100.0 $ 13673116 100.0 $ (381,481)
$ 8622238 649 $ 9232858 675 % (610,620)
39,859 0.3 36,565 0.3 3.294
742,719 56 753,797 55 (11,078)
901,826 6.8 1,002,331 7.3 {100,505)
265,574 2.0 300,628 22 (35,054)
92,081 07 91,202 0.7 879
17,812 0.1 10,264 0.1 7,548
886,217 6.7 811,202 5.9 75,015
1,005,165 7.6 957,089 7.0 48,076
247 0.0 250 0.0 (3)
16,319 0.1 8,351 0.1 7,968
2,289 0.0 2,545 0.0 (256)
$ 12592 346 948 $ 13207082 966 % (614,736}
3 699,289 52 § 466,034 34 0§ 233,255
766,592 58 657,696 4.8 108,896
$ (67.303) 06 s (191,662) (t4) & 124,359
26,890 0.2 30,881 0.2 (3,991)
$ (40,413 (0.4) 3 (160,781 (1.2) 3 120,368
5 275,715 2.1 $ 285,691 2.1 $ (9,976)
1,549 0.0 (8409 o1 9,958
$ 277,264 2.1 $ 277,282 2.0 $ {18}
$ 236,851 17 % 116,501 08 % 120,350
(308,896)
3 (72,045) $ 116,501
308,896
10,427 137 10,428,036
(29,125) (1 17,4003

Patronage Capital Retired

PATRONAGE CAPITAL - END OF YEAR

$ 10.634,863

$_10427,137_
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ROOSEVELT COUNTY ELECTRIC COOPERATIVE, INC.
Schedule 3
CONSOLIDATING INFORMATION
STATEMENT OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2007 AND 2006

December 31,

2007 2006
CASH FLOWS FROM OPERATING ACTIVITIES
Net Margins 236,851 116,501
Adjustments to Reconcile Net Margins to Net Cash Provided
by Operating Activities
Depreciation 1,118,822 1,068,380
Capital Credits - Noncash (16,408) (19,596)
Deferred Charges 7,430 {(111,691)
Deferred Credits 74,377 6,239
Accounts Receivable 19,485 98,815
inventories and Prepaids (33,305) (25,121)
Payables and Accrued Expenses 309,119 {93,403)
Subsidiary's (Gain) Loss (1,658) 8,937
Overbilled (Underbilled) Power Cost {17,736) 1,208,429
Net Cash Provided by Operating Activities 1,696,979 2,258,490
CASH FLOWS FROM INVESTING ACTIVITIES
Additions to Utility Plant (2,178,854) (2,642,398)
Salvage Vaiue of Retirements and Other Credits 44 529 31,549
Plant Removal Costs (207,953) (37,337)
Other Property and Investments 1,280,961 {1,206,465)
Net Cash Used in Investing Activities (1,081,317} (3,854,651)
CASH FLOWS FROM FINANCING ACTIVITIES
Loan Proceeds from RUS 500,000 2,599,000
Payments on Long-Term Debt to RUS (684,383) (691,505)
Advance Payment to RUS (Unapplied) (85,003) (161,299)
Loan Proceeds - USDA Economic Development
Payments on USDA Economic Development (156,260) (156,263)
Loan Proceeds from CFC
Payments on Long-Term Debt to CFC {34,123) (32,150)
Retirement of Patronage Capital (29,125) (117,400)
Net Cash Provided by (Used in) Financing Activities (488,874) 1,440,383
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 146,788 {155,778)
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 150,061 305,839
CASH AND CASH EQUIVALENTS - END OF YEAR 296 849 150,061
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
Cash Paid During the Year for:
interest on Long-Term Debt 766,592 657 696
Income Taxes 0 1,204




Current Assets
Cash - General

Accounts Payable

Capital Stock
Retained Earnings
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ESTACADO ENERGY SERVICES, INC.

CONSOLIDATING INFORMATION
BALANCE SHEET
DECEMBER 31, 2007 AND 2006

Schedule 4

Assetls
December 31,
2007 2006
$ 31,812 $ 30,256
Liabilities
$ 0 $ 0
Equity
$ 10000 % 10,000
21912 20,256
3 31,912 3 30,256
$ 31,912 $ 30,256
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ESTACADO ENERGY SERVICES, INC.
Schedule 5
CONSOLIDATING INFORMATION
STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31, 2007 AND 2006

December 31,

2007 20086
Revenues
Service Revenues $ $
Cost of Service Revenues
$ $ 674
Gross Profit
3 0 $ (674)
Expenses
Overhead Line Expense (762)
Administrative and General Expenses $ $ 4,097
Net Operating Income $ 762 3 4,771)
Nonoperating Income
Interest Income $ 894 3 846
Net Income (Loss) Before Income Tax 3 1,656 $ (3,925)
Federal and State Income Taxes 5,012
Net Income (L.oss) After Income Taxes $ 1,656 $ (8,937)
Retained Earnings - January 1, 2007 20,256 28,193
Retained Earnings - December 31, 2007 $ 21,812 $ 20,256
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ESTACADO ENERGY SERVICES, INC.
Schedule 6
CONSOLIDATING INFORMATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2007 AND 2006

December 31,

2007 2006
Cash Flows From Operating Activities
Net income After Income Taxes $ 1,656 $ (8,937)
Increase in Accounts Payable (920)
Net Cash Flow From Operations $ 1,656 $ (9,857)
Cash Flows From Financing
Sale of Common Stock $ $
Increase in Cash $ 1,656 $ (9,857)
Cash Beginning of Year 30,256 40,113
Cash End of Year $ 31,912 $ 30,256
Supplemental Disclosure of Cash Flow Information
Cash Paid During the Year for:
Income Taxes 3 0 3 5012
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CLASSIFIED ELECTRIC PLANT
IN SERVICE

Transmission Plant
Land and Land Rights
Poles, Towers, and Fixtures
Overhead Conductors and Devices
Total

Distribution Plant
Land and Land Rights
Station Equipment
Poles, Towers, and Fixtures
Overhead Conductors and Devices
Underground Conductors and Devices
Line Transformers
Services
Meters
Installations on Consumers' Premises
Street Lights and Signal Systems

Total

General Plant
Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Transportation Equipment
Stores Equipment
Tools, Shop, and Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment

Total

Total Classified Electric Plant in Service
Construction Work in Progress
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ROOSEVELT COUNTY ELECTRIC COOPERATIVE, INC.
Schedule 7
ELECTRIC PLANT
FOR THE YEAR ENDED DECEMBER 31, 2007
Balance Balance
111/12007 Additions Retirements 12/31/2007
$ 320 % $ $ 320
956 666 2,333 218 958,780
1,306,809 148 20 1,307,037
3 2283895 § 2,481 $ 239 $ 2,266,137
$ 43678 % $ $ 43,678
2,750,609 572,261 22,857 3,300,013
9,112,786 404,731 50,768 9,466,749
6,319,292 90,186 13.474 6,396,004
899,143 80,151 3,665 875,629
7,497,582 311,512 65,201 7,743,893
3,107 475 129,599 20,722 3,216,352
2,886,985 25,708 24,260 2,888,434
255678 25,847 122 281,403
8,622 8,622
$ 32881850 § 1639996 $ 201089 % 34320777
$ 92400 % $ $ 92,400
733,717 733,717
255,353 22.972 15,711 262,614
728,423 145,997 42,518 831,802
10,088 10,088
54,586 54,596
113,820 25070 138,890
1,096,432 16,213 1,112,645
111,551 1,030 112,581
13,879 13,879
$ 3,210,359  § 211282 $ 58,229 $ 3,363,412
$ 38356,104 § 1853,75¢ % 258,537 $ 39,950,326
813,383 325,005 1,138,478
$ 39,169,487 $ 2,178,854 $ 259 537 $ 41,088,804

Total Utility Plant
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ROOSEVELT COUNTY ELECTRIC COOPERATIVE, INC.

Transmission Plant
Distribution Plant

General Plant
Structures and Improvements
Office Furniture and Fixtures
Transportation Equipment
Stores Equipment
Tools, Shop, and Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneocus Equipment

Total General Plant

Total Classified Electric Plant in Service
Retirement Work in Progress

Total Electric Plant

(1) Charged to Depreciation Expense
Charged to Clearing and Other Accounts

(2) Cost of Units Retired
Add: Cost of Removal

Schedule 8
ACCURMULATED PROVISION FOR DEPRECIATION
FOR THE YEAR ENDED DECEMBER 34, 2007
Balance Depreciation Balance
1/1/2007 Accruals Retirements 12/31/2007
$ 1384887 62,279 $ 1,293 1,445 873
$ 11,592,090 908,777 $ 282,461 12,218,406
$ 559,373 7,478 3 566,851
221,453 13,568 15,711 219,310
586,129 46,838 29,617 603,350
7,307 195 7,502
37,318 1,582 38,898
72,922 5,598 78,520
796,401 68,795 865,196
73,4158 3,294 76,708
6,798 418 7,216
$ 2,361,114 147 766 $ 45,328 2,463 552
$ 15,338,091 1,118,822 $ 329,082 16,127,831
(36,120) 93,879 (129,999)
$ 15,301,971 1,118,822 3 422,961 15,997,832
{1 @)
1,003,180
115,632
1,118,822
$ 259,537
207,953
(44,529)

Less: Salvage and Other Credits

Loss Due to Retirements

$__ 422961
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ROOSEVELT COUNTY ELECTRIC COOPERATIVE, INC.

OTHER PROPERTY AND INVESTMENTS
DECEMBER 31, 2007 AND 2006

Schedule 9

December 31,

2007 2008
NONUTILITY PROPERTY
Nonutility Property $ 11,005 % 60,932
Less: Accumulated Depreciation (11,005) (26,043)
3 0 % 34,889
INVESTMENTS IN ASSOCIATED ORGANIZATIONS
Memberships
National Rural Utilities Cooperative Finance Corporation $ 1,000 3 1,000
National Rural Telephone Cooperative 1,000 1,000
National Rural Electric Cooperative Association 10 10
New Mexico Rural Electric Cooperative Association 5 5
Other
Portales Development Corporation Shares 1,000 1,000
Patronage Capital - CFC 25,415 22,815
Capital Term Certificates - CFC 505,310 505,537
Federated Rural Electric Insurance Exchange
Equity Account 49,870 36,885
Patronage Capital - National Rural Telecommunications
Cooperative 11,513 10,698
Patronage Capital - Roosevelt County Rurat
Telephone Cooperative, Inc. 3,720 3,712
$ 598,843 $ 582,662
OTHER INVESTMENTS
Energy Resource Conservation Loans $ 189,383 % 216,649
Section 12 - LEPA Loan 8,154 11,942
Economic Development - Loan - Severn Peanut Company, Inc. 143,520 163,210
Economic Development - Loan - Sunland, Inc. 318,303 367,245
Economic Development - Revenue Bonds - Roosevelt
County Special Hospital District 479,448 639,495
Soil and Water Conservation Escrow Account 25,000 25,000
Commercial Paper 125,000 125,000
CFC Daily Fund 530,700 1,445 000
Homestead Funds
Short-Term Bond Fund 500 500
Short-Term Government Securities Fund 545 545
Money Market Fund 500 500
Certificate of Deposit - First Financial Credit Union 102,285 190,042
$ 1924338 $ 3215128
Loans and Investments - Restricted - Renewable Energy Funds $ 44,945 3
INVESTMENT IN SUBSIDIARY
Estacado Energy Services, Inc. $ 31912 3% 30,256
Total Other Property and investments $ 2,600,038 3 3,862 835
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ROOSEVELT COUNTY ELECTRIC COOPERATIVE, INC.

Schedule 10
PATRONAGE CAPITAL
DECEMBER 31, 2007
Year Assignable Assigned Retired Balance
1948 3 $ 19,365 $ 18,365 $
1649 20,532 20,532
18950 40,633 40,633
1951 48,508 48,508
1952 36,317 36,317
1953 46,473 46,473
1954 47,241 47,241
1955 51,384 51,384
1956 51,838 51,936
1957 51,313 51,313
1958 8512 8,512
1958 4,185 4,185
1861 32,171 32,471
1862 81,715 81,715
1963 82,452 82,452
1964 131,501 131,501
1965 84,514 84,514
1966 54,082 54,082
1967 144,097 144,097
1968 165,238 165,238
1969 89,040 89,040
1970 93,526 93,526
1971 113,443 113,443
1972 78,554 78,554
1973 72,852 72,852
1574 166,591 166,591
1975 47,233 47,233
1976 111.611 111,611
1977 64,254 64,254
1978 21,542 21,542
1978 32,207 32,207
1980 214,114 214,114
1981 525,003 525,003
1982 409 461 409,461
1983 194,810 194,810
1984 92,174 92,174
1986 396,946 29,125 387,821
1987 160,433 160,433
1088 249,681 249,681
1889 515,274 515,274
1990 713,018 713,018
1991 381,440 381,440
1992 438,399 438,399
1993 550,867 550,867
1894 832,484 832,484
1995 782,701 782,701
1996 483,827 483,827
1997 452,872 452,872
1998 923,033 923,033
1999 471,646 471,646
2000 290,184 290,184
2001 184,320 184,320
2002 777,035 777,035
2003 1,034,955 1,034,858
2004 187,616 187,616
2005 483,912 483,912
2006 116,501 116,501
2007 236,851 236,851
Over Assigned 7 7
$ 236,844 $ 13955728 $ 3,557,709 $ 10,634,863
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ROOSEVELT COUNTY ELECTRIC COOPERATIVE, INC.

Schedule 11
RUS AND CFC MORTGAGE NOTES
DECEMBER 31, 2007
RUS Mortgage Notes
Note Date of Interest Principal Amount Principal Net
Number Note Rate Amount Unadvanced _Repayments Obligation
Notes Paid in Full $ 8800268 ¢ $ 8800268 %
4202 08-12-68 2.000% 62,732 59 550 3,182
18210 07-09-74 5.000% 205,500 187,100 18,400
1B212 07-09-74 5.000% 205,500 187,104 18,396
14220 10-01-75 2.000% 297,000 259,539 37,461
14230 01-20-77 2.000% 747,000 593,608 153,392
14240 02-02-78 2.000% 510,000 390,551 119,449
14250 04-11-79 2.000% 2,512,663 1,737,797 774,866
14251 04-11-73 2.000% 46,337 33,352 12,985
14260 04-07-82 2.000% 2,469,000 1.601,006 867,994
18270 04-11-84 5.000% 883,000 419,049 463,951
1B272 04-11-84 5.000% 728,000 345,480 382,510
18273 04-11-84 5.000% 155,000 71,241 83,759
18280 11-30-92 5.000% 1,001,500 223,854 777,646
18285 11-30-92 5.000% 1,001,500 223,854 777,648
18290 07-27-94 3.375% 362,500 90,613 271,887
1B295 07-27-94 3.625% 362,500 81,097 281,403
1B300 08-01-96 3.250% 682,000 137,384 544,616
18301 08-01-96 3.000% 104,000 21,556 82,444
18305 08-01-96 3.375% 786,000 162,263 623,737
1B310 07-01-98 3.625% 2,085,500 333,881 1,731,618
1B315 07-01-98 3.250% 682,000 101,157 580,843
1B316 07-01-98 2.250% 343,000 52,208 280,792
18317 07-01-98 3.250% 533,000 84,790 448,210
18318 07-01-98 3.375% 507,500 79,865 427,635
18320 06-01-01 4.375% 1,120,500 109,995 1,010,505
1B325 06-01-01 4.250% 872,000 78,751 793,249
18326 06-01-01 3.500% 155,000 15,628 138,372
1B327 08-01-01 3.500% 93,500 8922 84,578
1A330 05-03-04 3.500% 2,229,000 64,207 2,164,793
1A335 05-03-04 3.625% 2,229,000 1,500,148 728,852
1A336 05-03-04 3.250% 1,378,000 39,081 1,338,919
1A337 05-03-04 3.375% 101,000 2,806 98,194
1A340 09-01-06 4.375% 1,120,000 1,120,000
1A341 6,698,000 6,198,000 500,000
Advance Payments 5.000% 3,372,813 (3,372,913)
Total RUS $ 42049000 $ 6198000 § 21470628 § 14,380,372
CFC Mortgage Notes
9001 06-30-74 7.00% $ 46,000 8 3 40,996 $ 5,004
8002 03-31-84 5.60% 207,000 86,400 120,600
9003 06-01-93 5.85% 227 551 54,617 172,934
9004 07-27-94 5.40% 81,000 13,954 67,046
9005 08-31-96 5.75% 175,000 23,482 151,518
2006 07-01-98 6.21% 459,000 46,191 412,808
$007 06-01-01 6.00% 249,000 20,883 228,117
9008 06-06-05 6.00% 160,000 3611 156,389
9008-2 06-06-05 6.30% 335,000 7,108 327,892
Total CFC $ 1,839,551 $ 0 $ 297,242 $ 1,642,309

Net obligation includes $670,000 due RUS and $35,000 due CFC payable within one vear and classified as

current liabilities on the balance sheet.
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ROOSEVELT COUNTY ELECTRIC COOPERATIVE, INC.

ADMINISTRATIVE AND GENERAL EXPENSES
FOR THE YEARS ENDED DECEMBER 31, 2007 AND 2006

Administrative and General Salaries
Office Supplies and Expenses
Computer Expenses

Accounting Expenses

Outside Services Employed
Insurance - Injuries and Damages
Employee Pensions and Benefits
Regulatory Commission Expenses
Directors' Fees and Expenses
Dues Paid Associated Organizations
Capital Credit Expenses

Annual Meeting

Advertising

Miscellaneous General Expenses

Maintenance of General Plant

Total

Schedule 12
December 31, increase
2007 2006 {(Decrease)
$ 198248 $ 194081 $ 5,157
13,928 13,506 422
6,405 6,624 {219)
133,572 128,897 4,575
111,764 54,078 57,686
5,312 5,312
77,615 90,709 {13,094)
68,829 66,927 1,802
70,540 69,275 1,265
47,221 48,037 {816)
3,523 4,268 (743)
21,456 20,033 1,423
22,935 18,666 4,269
30,333 35,445 (5,112)
73,536 60,548 12,988

$ 886,217

$_811,202

$ 75,015
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ROOSEVELT COUNTY ELECTRIC COOPERATIVE, INC.
Schedule 13
- FIVE YEAR COMPARATIVE DATA
el December 31,
2007 2006 2005 2004 2003
Financial Data
hd OPERATING REVENUES
Residential $ 3,536,788 3 3714268 § 3317776 % 2,812,798 $ 2,479,195
Irrigation 4,397 935 5,631,561 4,452,164 3,533,885 4,727,938
Commercial and Industrial 5,271,779 5452,341 4,757,957 4,174,851 3,939,981
- Public Buildings and Other
Authorities 10,257 9,897 10,571 9,669 8,026
Power Marketing Sales 208,387 43,238
Other Operating Revenues 57,140 73,478 76,031 76,500 140,541
- (Over) Under Billed Power Cost 17,736 (1,208,429} 744 576 403 562 124,177
Total Operating Revenues $ 13281635 $ 13673116 $ 13359075 § 11218652 $§ 11464096
OPERATING EXPENSES
Purchased Power 3 8,622,238 3 9,232,858 § 9,187,587 % 7178695 % 6,994 290
- Transmission Expense 39,859 36,565 20,381 18,218 15,117
Distribution - Operation 742,719 753,797 673,067 713,684 640,704
Distribution - Maintenance 901,826 1,002,331 730,007 902,944 707,998
Customer Accounts 265,574 300,628 281,361 267,360 260,586
bl Customer Service and Information 92,081 91,202 83,338 82,095 64,701
Sales Expense 17,8312 10,264 24,982 16,422 13,410
Administrative and General Expense 886,217 811,202 758,801 753,921 693,762
Depreciation and Amortization 1,005,165 957,088 820,022 884,380 864,245
s Taxes 247 250 238 242 240
Other interest 16,319 8,351 2,088 2,485 4,300
Other Deductions 2,289 2,545 3,543 10,765 2,206
Total Operating Expenses $ 12592346 $§ 13207082 % 12685426 § 10831211 $ 10,261,559
L]
OPERATING MARGINS - Before
Fixed Charges $ 689,289 § 466,034 § 673648 § 388,441 $ 1,202,537
- FIXED CHARGES
Interest on Long-Term Debt 766,592 657,696 485617 390,404 424,338
OPERATING MARGINS (DEFICIT) - After
Fixed Charges $ {67.303) § (191,662) § 188,032 § (1,963 & 778,199
b Capital Credits 26,890 30,881 25041 7,831 6,705
NET OPERATING MARGINS (DEFICIT) $ (40,413) 3 (160,781) 5 213073 % 5868 § 784 904
P NONOPERATING MARGINS
Interest Income $ 275715 & 285,691 $ 23135 ¢ 180,583 § 232,471
Other Nonoperating Income (Loss) 1,549 (8,4089) 38,483 1,155 17,580
$ 277,264 % 277,282 % 270,839  § 181,748 250,051
Wi
NET MARGINS $ 236,851 $ 116,501 3 483,912 $ 187,616 3 1,034 955
P ] ) -
Miscellaneous Statistics
Meters at End of Year 6,137 6,063 6,055 5,808 5,761
KWH Sales (000} 154,360 159,680 151,577 148,770 172,056
Times Interest Earned Ratio 1.30 1.18 1.99 1.48 3.44
“ Debt Service Coverage 1.85 1.97 2.55 1.27 2.18
Equity to Total Assets 35.05 35.53 37.48 37.48 38.70
Equity to Total Capitalization 39.12 38.40 40.10 39.04 40.30
«B
o
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COMPLIANCE AND INTERNAL CONTROL
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BOLINGER, SEGARS, GILBERT & Moss, L.L.P.

CERTIFIED PUBLIC ACDRDOUNTANTES

PHONE: (BOSG) 747-38B08
FAX: (BOG) 747-38B15
BR15 NABHVILLE AVENUE

LUBBOCK, TEXAs 79423-1054

LETTER TO BOARD OF TRUSTEES REGARDING RUS, 7CFR,
PART 1773, RUS POLICIES CONCERNING AUDITS OF RUS BORROWERS

Board of Trustees
Roosevelt County Electric Cooperative, Inc.
Portales, New Mexico

We have audited the financial statements of Roosevelt County Electric Cooperative, Inc. for the year
ended December 31, 2007, and have issued our report thereon dated February 14, 2008. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America, the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, and 7 CFR Part 1773, Policy on Audits of Rural
Utilities Service (RUS) Borrowers. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.

In planning and performing our audit of the financial statements of Roosevelt County Electric
Cooperative, Inc. for the year ended December 31, 2007, we considered their internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing an
opinion on the financial statements and not to provide assurance on the internal control over financial
reporting.

Our consideration of the internal control over financial reporting would not necessarily disclose all
matters in the internal control over financial reporting that might be material weaknesses. A material
weakness is a condition in which the design or operation of the specific internal control components
does not reduce to a relatively low level the risk that misstatements in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a timely period
by employees in the normal course of performing their assigned functions. We noted no matters
involving the internal control over financial reporting that we consider to be material weaknesses.

7 CFR Part 1773.33 requires comments on specific aspects of the internal control over financial
reporting, compliance with specific RUS loan and security instrument provisions, and other additional
matters. We have grouped our comments accordingly. In addition to obtaining reasonable assurance
about whether the financial statements are free from material misstatements, at your request, we
performed tests of specific aspects of the internal control over financial reporting, of compliance with
specific RUS loan and security instrument provisions, and of additional matters. The specific aspects of
the internal control over financial reporting, compliance with specific RUS loan and security instrument
provisions, and additional matters tested include, among other things, the accounting procedures and
records, materials control, compliance with specific RUS loan and security instrument provisions set
forth in 7 CFR Part 1773.33(e)(2), related party transactions, depreciation rates, a schedule of deferred
debits and credits, and a schedule of investments, upon which we express an opinion. In addition, our
audit of the financial statements also included the procedures specified in 7 CFR Part 1773.38-45. Our
objective was hot to provide an opinion on these specific aspects of the internal control over financial
reporting, compliance with specific RUS loan and security instrument provisions, or additional matters,
and accordingly, we express no opinion thereon.
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No reports (other than our independent auditors' report and our independent auditors' report on
compliance and on internal control over financial reporting, both dated February 14, 2008) or summary
of recommendations related to our audit have been furnished to management.

Our comments on specific aspects of the internal control over financial reporting, compliance with
specific RUS loan and security instrument provisions, and other additional matters as required by 7 CFR
Part 1773.33 are presented below.

COMMENTS ON CERTAIN SPECIFIC ASPECTS OF THE INTERNAL CONTROL
OVER FINANCIAL REPORTING

We noted no matters regarding Roosevelt County Electric Cooperative, Inc.'s internal control over
financial reporting and its operation that we consider to be a material weakness as previously defined
with respect to:

® the accounting procedures and records;

® the process for accumulating and recording labor, material, and overhead costs, and the
distribution of these costs to construction, retirement, and maintenance or other expense
accounts; and

® the materials control.

COMMENTS ON COMPLIANCE WITH SPECIFIC RUS LOAN AND
SECURITY INSTRUMENT PROVISIONS

At your request, we have performed the procedures enumerated below with respect to compliance with
certain provisions of laws, regulations, contracts, and grants. The procedures we performed are
summarized as follows:

® Procedures performed with respect to the requirement for a borrower to obtain written
approval of the mortgagee to enter into any contract for the operation or maintenance of
property, or for the use of mortgaged property by others for the year ended December 31,
2007, of Roosevelt County Electric Cooperative, Inc.:

- Obtained and read a borrower-prepared schedule of new written contracts entered into
during the year for the operation or maintenance of its property, or for the use of its
property by others, as defined in §1773.33(e)(1)(i).

- Reviewed Board of Trustees' minutes to ascertain whether board-approved written
contracts are included in the borrower-prepared schedule.

- Noted the existence of written RUS and CFC approval of each contract listed by the
borrower,

® Procedure performed with respect to the requirement to submit RUS Form 7 to the RUS:

- Agreed amounts reported in Form 7 to Roosevelt County Electric Cooperative, Inc.'s
records.
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The results of our tests indicate that, with respect to the items tested, Roosevelt County Electric
Cooperative, Inc. complied, in all material respects, with the specific RUS loan and security instrument
provisions referred to below. The specific provisions tested, as well as any exceptions noted, include the
requirements that:

® The borrower has obtained written approval of the RUS and CFC to enter into any contract
for the operation or maintenance of property, or for the use of mortigaged property by others,
as defined in §1773.33(e)(1){i), and

® The borrower has submitted its Form 7 to the RUS and the Form 7, Financial and Statistical
Report (as amended), as of December 31, 2007, represented by the borrower as having
been submitted to RUS, is in agreement with the cooperative’s audited records in all material
respects.

COMMENTS ON OTHER ADDITIONAL MATTERS

in connection with our audit of the financial statements of Roosevelt County Electric Cooperative, Inc.,
nothing came to our attention that caused us to believe that Roosevelt County Electric Cooperative, Inc.
failed to comply with respect {o:

® The reconciliation of continuing property records to the controlling general ledger plant
accounts addressed at 7 CFR Part 1773.33(c)(1),

® The clearing of construction accounts and the accrual of depreciation on completed
construction addressed at 7 CFR Part 1773.33(¢c)(2),

e The retirement of plant addressed at 7 CFR Parts 1773.33(c)(3) and (4);

® Approval of the sale, lease, or transfer of capital assets and disposition of proceeds for the
sale or lease of plant material or scrap addressed at 7CFR 1773.33(c)(5);

® The disclosure of material related party {ransactions, in accordance with Statement of
Financial Accounting Standards No. 57, Related Party Transactions, for the year ended
December 31, 2007, in the financial statements referenced in the first paragraph of this report
addressed at 7 CFR Part 1773.33(f);

® The depreciation rates addressed at 7 CFR Part 1773.33(g),
® The detailed schedule of deferred debits and deferred credits; and
® The detailed schedule of investments.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a
whole. The detailed schedule of deferred debits and deferred credits required by 7 CFR Part 1773.33(h)
and the detailed schedule of investments in affiliated companies required by 7 CFR 1733.33(i) provided
on the following page are presented for purposes of additional analysis and are not a required part of the
basic financial statements. This information has been subjected to the auditing procedures applied in
our audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in
relation to the basic financial statements taken as a whole.
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Deferred Debits

Transition Rate Filing $ 23,264
Loan Expense/Work Plan 6,260
SPP/Transition Rate 45
Interruptable Load Management 1,850
Xcel Generation/Fuel Complaint 65,348
Computer Software 33,955
FERC SPS 205 EF 06-274 43,975

S___ 174,698

Deferred Credits

Unclaimed Capital Credit Checks $ 41,446
Donated Capital 8,844
SPS 205/ER06-274 5777
Transmission Rate/ERO-11744:SPS 69,969
Aid to Construction Advance 45,538

$ 171,574

Investments in Affiliated Companies consist of:

Estacado Energy
Services, inc.

Original Investment % 10,000
Retained Earnings as of 12/31/07 21,912
Book Value of Investment 3 31,912

Estacado Energy Services, Inc. is a wholly owned subsidiary of Roosevelt County Electric Cooperative,
Inc.

The primary business is providing energy services for Roosevelt Electric Cooperative and other electric
utilities.

The cooperative accounts for Estacado Energy Services, Inc. investment utilizing the equity method of
accounting.

This report is intended solely for the information and use of the Board of Trustees, management, the

Rural Utilities Service, and supplemental lenders, and is not intended to be and should not be used by
anyone other than these specified parties.

Bolingr, Loons, Biltheit § Pltes 41P

Certified Public Accountants

February 14, 2008
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BOLINGER, SEGARS, GILBERT & Moss, L.L.P.
CERTIFIE D PLBLID ADDOUMNMTANTS
PHOME: (BUOS) 747-3B0U6
FAX: (BUa} 747-3813
BZ215 NABMYILLE AVENUE

Lunpock, TEXAas 79423-1954

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF THE FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Roosevelt County Electric Cooperative, Inc.
Portales, New Mexico

We have audited the financial statements of Roosevelt County Electric Cooperative, Inc. as of and for
the year ended December 31, 2007, and have issued our report thereon dated February 14, 2008. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.

internal Control Over Financial Reporting

In planning and performing our audit, we considered Roosevelt County Electric Cooperative, Inc.'s
internal control over financial reporting (internal control) as a basis for designing our auditing procedures
for the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the company’s internal control. Accordingly, we do not
express an opinion on the effectiveness of the company’s internal control.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity's ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that there
is more than a remote likelihood that a misstatement of the entity’s financial statements that is more than
inconsequential will not be prevented or detected by the entity’s internal control,

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph
and would not necessarily identify all deficiencies in internal control that might be significant deficiencies
or material weaknesses. We did not identify any deficiencies in internal control that we consider to be
material weaknesses, as defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Roosevelt County Electric Cooperative, Inc.'s
financial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance that are
required to be reported under Government Auditing Standards.

This communication is intended for the information of the Board of Directors, management, Rural
Utilities Services, and supplemental lenders, and is not intended to be and should not be used by
anyone other than these specified parties.

Mvp?‘»ﬂ, /47&«47 W?;Wau_ ALP

Certified Public Accountants

February 14, 2008
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